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taking about five percent of academic research funds "off the top" and allocating them to universities in proportion to their volume of government research to be used as a research fund to be managed and allocated internally by the university not subject to bureaucratic accountability in Washington.
W. KENNETH DAVIS:
Cost-sharing between the federal government and universities is reasonable and proper.  However, the rules governing cost sharing should be sufficiently flexible to permit universities to use a variety of categories and to cost share to varying extents depending upon the type of support involved. For example, if the primary purpose of the research is to fulfill a specific government need, cost sharing should not be requested of universities.
KENNETH L. HOVING:
In our society, industry obtains its funds primarily through sales of products in the marketplace.  Government obtains its funds primarily through taxes. But universities are not even "nonprofit"; their services are provided below costs, and they cannot levy taxes on anyone or anything.  In fact, were it not for state allocations and industry/public donations, all universities would have to severely reduce faculty, equipment, and services. Thus, questions of whether universities should cost-share in research (whether through contributions of faculty time, waivers of indirect cost recovery, etc.) do not recognize these basic facts. Universities have no uncommitteed funds from which to cost-share; all costs not supported by sponsors must be borne from instructional or operational funds. And the more that universities are forced to take funds for research from these areas, the more quickly research efforts will be curtailed, or even dropped. The long-term result can only be a decline in basic research and, ultimately, a decline in technological development. This must, of course, be accompanied by a concurrent decline in national positions in world leadership and economic status.